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Sinopec Corp. Announces 1Q 2008 Results

Beijing, People’s Republic of China (PRC) — 28 April, 2008 — China Petroleum & Chemical Corporation (“Sinopec Corp.” or “the Company”) (CH: 600028; HKEX: 386; NYSE: SNP; LSE: SNP) today announced its unaudited results for the first quarter of 2008. 

Under PRC accounting standards for business enterprises, the Company’s operating income increased by 19.8% year on year to RMB 332.01 billion in the first quarter of 2008. Net profit decreased by 65.78% year on year to RMB 6.701 billion. Earnings per share were RMB 0.077.
Under International Financial Reporting Standards (IFRS), the Company’s turnover with other operating revenues and income increased by 19.8% year on year to RMB 332.01 billion in the first quarter of 2008. Profit attributable to shareholders of the Company decreased by 69.09% year on year to RMB 6.062 billion. Earnings per share were RMB 0.07.
Highlights of Results
Principal accounting data and financial indicators prepared in accordance with the PRC Accounting Standards for Business Enterprises(“ASBE”)
	
	At 31 March 2008
	At 31 December 2007
	Changes compared with the preceding year-end (%)

	Total assets (RMB millions)
	773,761
	718,572
	7.68

	Shareholders’ Equity attributable to the equity shareholders of the Company (RMB millions)
	314,529
	300,949
	4.51

	Net assets per share attributable to the equity shareholders of the Company (RMB)
	3.628
	3.471
	4.51

	
	Three-month period ended 31 March 2008
	Three-month period ended 31 March 2007
	Changes compared with the same period of the preceding year (%)

	Net cash flow from operating activities (RMB millions)
	5,255
	33,289
	(84.21)

	Net cash flow from operating activities per share (RMB)
	0.061
	0.384
	(84.21)

	Net profit attributable to the equity shareholders of the Company (RMB millions)
	6,701
	19,582
	(65.78)

	Basic earnings per share (RMB)
	0.077
	0.226
	(65.78)

	Basic earnings per share before extraordinary gain and loss (RMB)
	(0.002)
	0.227
	(100.88)

	Diluted earnings per share (RMB)
	0.050
	0.226
	(77.88)

	Fully diluted return on net assets (%)
	2.130
	7.022
	(4.892) percentage point

	Fully diluted return (before extraordinary gain and loss) on net assets 
	(0.001)
	7.050
	(7.051) percentage points


Principal financial data and indicators prepared in accordance with International Financial Reporting Standards (“IFRS”)

	
	At 31 March 2008
	At 31 December 2007
	Changes compared with the preceding year-end (%)

	Total assets (RMB millions)
	789,534
	732,725
	7.75

	Total equity attributable to equity shareholders of the Company (RMB millions)
	320,374
	307,433
	4.21

	Net assets per share (RMB)
	3.695
	3.546
	4.21

	Adjusted net assets per share (RMB)
	3.627
	3.466
	4.65

	
	Three-month period ended 31 March 2008
	Three-month period ended 31 March 2007
	Changes compared with the same period of the preceding year (%)

	Net cash generated from operating activities (RMB millions)
	2,663
	31,139
	(91.45)

	Profit attributable to equity shareholders of the Company (RMB millions)
	6,062
	19,609
	(69.09)

	Basic earnings per share (RMB)
	0.070
	0.226
	(69.09)

	Diluted earnings per share (RMB)
	0.043
	0.226
	(80.97)

	Return on net assets (%)
	1.892
	6.908
	(5.016)

percentage point


Operating results by segments in accordance with IFRS
	

	Three months ended 31 March

（RMB Millions）

	Operating profit / (loss)
	2008
	2007

	Exploration and Production
	11,540
	11,654

	Refining
	(20,636)
	4,379

	Marketing and Distribution
	10,762
	7,741

	Chemicals
	1,549
	5,172

	Corporate and Others
	(184)
	(311)

	Total operating profit/(loss)
	3,031
	28,635


Business Review
In the first quarter of 2008, China’s economy kept growing at a relatively fast speed. Prices of international crude oil continued to go up, but prices of oil products in China were still under tight control. The demands for petrochemical products carried on their trend of reasonable growth. Prices of petrochemical products remained at a relatively high level. The Company took proactive measures to cope with the changes arising in the market and ensure its supply of products to the market. Besides, the Company also attached importance to production safety, energy conservation and effluent reduction. It also strengthened its corporate management practices, improved its product mix. Its oil and gas production, crude oil processing volume, sales volume of oil products and yield of ethylene kept increasing. The Company’s production and business operations recorded good results.

Review of Operating Results by Segments
Exploration and Production Segment: The Company seized the opportunity presented by high crude oil prices, and developed more marginal [low-grade?] oil reserves and actively carried out the construction of Sichuan-East China gas project. Output of crude oil and natural gas of the Company in the first quarter increased by 3.39% and 3.06%, respectively, over the same period of last year.

Refining Segment: The Company’s refineries were operating safely at full capacity, and enhanced its processing volume of crude oil of lower quality. It also increased the output of oil products in order to  ensure that domestic demands were satisfied. The refining throughput of the Company in the first quarter increased by 9.57% over the same period of last year.

Marketing and Distribution Segment: The Company pooled resources by various means, employed many measures such as outsourcing and importation from abroad to increase its supply of oil products, and thus ensured the stable supply to the market. Also, it made active efforts to promote the sales of high-grade oil products , improved the services of its petrol stations, made greater efforts in planning its resources, optimized its marketing network and logistic operations, and thus further enhanced its total sales volume and retail volume. The Company’s domestic sales and retail volume of oil products in the first quarter increased by 9.87% and 17.59%, respectively, over the same period of last year.

Chemicals Segment: The major chemical production facilities of the Company maintained stable and full-capacity operation. Production volume and sales volume of chemical products increased steadily as the Company took full advantage of centralized sales. The Company’s production of ethylene and synthetic resin in the first quarter increased by 3.85% and 4.97%, respectively, over the same period of last year.

Summary of Principal Operating Results for the First Quarter

	Operating Data
	Unit
	Three-month period ended 31st March
	Changes (%)

	
	
	Year 2008
	Year 2007
	

	Exploration and Production

	Crude oil production
	10 thousand tonnes
	1033.30
	999.43
	3.39

	Natural gas production
	100 Million cubic meters
	20.57
	19.96
	3.06

	Realized crude oil price
	RMB/tonne
	3943.01
	2582.70
	52.67

	Realized natural gas price
	RMB/thousand cubic meters
	916.79
	799.27
	14.70

	Refining (Note 1)

	Crude processing volume
	10 thousand tonnes
	4188.53
	3822.67
	9.57

	Gasoline, diesel and kerosene production
	10 thousand tonnes
	2553.52
	2245.79
	13.70

	Of which:
	Gasoline
	10 thousand tonnes
	692.99
	619.41
	11.88

	
	Diesel
	10 thousand tonnes
	1660.86
	1439.43
	15.38

	
	Kerosene
	10 thousand tonnes
	199.67
	186.95
	6.80

	Light chemical feedstock
	10 thousand tonnes
	629.09
	615.46
	2.21

	Light yield
	%
	74.45
	73.72
	0.73 percentage point

	Refining yield
	%
	93.81
	93.45
	0.36 percentage point

	Marketing and Distribution

	Total domestic sales of refined oil products
	10 thousand tonnes
	3017.70
	2746.60
	9.87

	Of which:
	Retail
	10 thousand tonnes
	2027.60
	1724.30
	17.59

	
	Distribution
	10 thousand tonnes
	489.10
	469.80
	4.09

	
	Wholesale
	10 thousand tonnes
	501.00
	552.40
	(9.30)

	Total number of service stations
	Stations
	29130
	28885
	0.85

	Of which:
	Owned and self-operated
	Stations
	28477
	28075
	1.43

	
	Franchised
	Stations
	653
	810
	(19.38)

	Throughput per petrol station owned and operated by the Company(Note 2)
	Tonne/station
	2848
	2457
	15.91

	Chemicals (Note 3)

	Ethylene
	10 thousand tonnes
	169.51
	163.23
	3.85

	Synthetic resins
	10 thousand tonnes
	248.15
	236.40
	4.97

	Synthetic rubbers
	10 thousand tonnes
	22.62
	18.88
	19.81

	Monomers and polymers for synthetic fibers
	10 thousand tonnes
	199.39
	190.96
	4.42

	Synthetic fibers
	10 thousand tonnes
	35.49
	35.52
	(0.09)

	Urea
	10 thousand tonnes
	28.27
	36.56
	(22.69)


Notes 1: The processing volume of crude oil and the output of gasoline, kerosene and diesel have included those of the five refineries including Zhanjiang Dongxing etc.which were taken over from Sinopec Group Company in 2007.
Notes 2: Throughput per service station data is an annualized average;
Notes 3: Included 100% output of BASF-YPC and Shanghai Secco.
Capital Expenditure
In the first quarter, capital expenditure of the Company aggregated at approximately RMB 15,034 million, of which the capital expenditure of the Exploration and Production Segment was RMB 7,698 million. Sichuan-East China Gas Project progressed smoothly. Capital expenditure of the Refining Segment was approximately RMB 1,773 million. The refining project in Qingdao with an annual capacity of 10 million tonnes/year and other revamping projects for upgrading oil products’ quality in Wuhan and other places have all proceeded smoothly. Capital expenditure of the Chemical Segment was RMB 2,097 million, which were mainly used for ethylene project in Tianjin of one million tonnes/year and ethylene project in Zhenhai of one million tonnes/year and PX project in Jinling of 600 thousand tonnes/year. Capital expenditure of the Marketing and Distribution Segment was RMB 3,092 million, with 100 service stations added in key areas. Capital expenditure of headquarters and others was RMB 374 million.
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